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Domain names are similar to other assets in that there are multiple channels in which to sell them. Some of the most popular 
channels are:

Online auctionsOnline auctions - Online auctions tend to be a more popular and widely publicized format. Many of the industry conferences 
hold high value domain auctions at their event.

Private acquisition/brokering Private acquisition/brokering - This is the most popular and least publicized format. Usually this format occurs with one on 
one communication with the use of a broker or escrow house to secure the funds and domain name transfer. 

Domain leasingDomain leasing - Leasing is a less popular method but in many cases the only viable solution for companies and individuals 
who lack capital but want to utilize a high value domain name for their business. 

Fixed price format Fixed price format - Another popular method where sellers place their domain names for sale at a fixed price typically 
through an aftermarket platform. This format allows for a very fast and transparent purchase process.

Offer/counteroffer formatOffer/counteroffer format - Similar to private acquisition, this format usually has one on one communication with a back and 
forth style communication to come to agreement on a price. Unlike a private acquisition this format utilizes an aftermarket 
platform to secure the transaction and facilitate the communication process. 

When looking at how a domain name is assigned value there are many different factors that are taken into account to 
determine a fair market value. They can be broken into two different categories, contextual and comparative factors.

Analysis of Contextual FactorsAnalysis of Contextual Factors
The contextual factor analysis examines the impact of factors that are not easily quantified such as current market conditions, 
future industry trends, as well as external factors such as traffic generated through an existing website, potential trademark 
issues, and possible end users. The purpose of the contextual analysis is to provide insight into how the current situation of 
the domain name and current trends affect its value. The contextual analysis of a domain name is a key differentiating 
component between an automated appraisal and a professional appraisal.

Analysis of Comparative FactorsAnalysis of Comparative Factors
The comparative analysis examines the various factors that have the ability to be quantified such as keyword search volume, 
CPC (cost-per-click) advertising cost, TLD (top-level domain) and domain name length. Following the examination of the 
quantified factors, a comparison is performed between the domain name being appraised and similar domain names that 
have previously sold on the open market. The comparative analysis utilizes a database of domain name sales to create a 
correlation between domain attributes and selling price. Once a correlation is determined, it is applied to the appraisal to add 
market-proven reliability to the appraisal.

Once the factors have been analyzed, the fair market value is determined. The fair market value is in the form of a range. The 
reason a range is used instead of an exact value is because the probability that the outcome will match the expected value is 
very low. The range covers a large part of the fair market probability range. It is still possible that a domain name could be 
sold for a value outside the range. A specific situation where this is a possibility is when an end-user might purchase a domain 
name for far more than its fair market value. This does not mean that the fair market value of a domain name is equal to the 
purchase price that an individual is willing to pay. The company or individual interested in the domain name might have 
specific needs for the domain name which cannot possibly be taken into account when determining a domain name’s fair 
market value.

Market trends are important when valuing domain names to determine current and future values of domain names relative 
to the industry they represent. When analyzing market trends it is most important to look at the waxing and waning of 
related keyword volumes present in the domain name along with related industry terms. Typically when determining 
whether an industry is growing or declining a historical analysis of keyword search volumes must be performed. Using 
tools such as Google Trends provides an accurate method to quantify the trends. Once a trend has been determined the 
value of a domain name can be adjusted accordingly. 


